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Global: Third global wave but with limited impact on mobility

Global Economy

Cases of Covid-19 and

Mobility in the United States After some relief following the easing of

the second wave and the progress made in

vaccination campaigns, Covid-19 is back in
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US: Job creation loses force in August as a result of Covid

Global Economy

Payroll: Variation in selected sectors
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Despite a lower aggregate effect, some
sectors of the US Ilabor market are
showing impacts from the implications of
the third wave of Covid, temporarily
interrupting the reopening process that

has not yet been completed.

Jobs linked to education, leisure and
hospitality activities (represented by blue
and gray respectively in the accompanying
graph), which had been recovering as the
reopening process made progress, had a

weak performance in August.



Europe: Elections in Germany may lead to change in the fiscal policy

Global Economy

Bundestag: Voting intentions
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Activity: Disappointing GDP result in the 2nd quarter

Brazilian Economy
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Economic activity in Brazil, which was
extremely resilient in the first quarter, lost
momentum in the second. This was
combined with leading indicators which
point to weaker growth in the third quarter
of 2021.

A breakdown of the supply side shows a
recovery in the services sector which has
benefited from the reopening of the
economy. However, industry has been hit, a
trend that should continue as a result of the

effect of the disruption in the supply chains.
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Inflation: Water crisis continues to raise concern with immediate impact on energy prices

Brazilian Economy

Daily levels: Southeast and Midwest
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The big drop in rainfall over the last 12
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Interest rates: Highly negative real rate continues to be the main support for the markets
Markets

US 10-year interest rate Long-term real interest rates in the United
5 00 States remain highly negative (as shown in

Real the accompanying graph) and has been
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supporting the prices of risk

assets
100 - worldwide.
0,50 , . .
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*Dovish and Hawkish: These terms are used as na indication of an
economy’s monetary policy. When a central bank is “dovish”, there is a
downward bias for interest rates. The opposite is the case when it is
“hawkish”, where there is a tendency to spike interest rates.

Source: Bloomberg



Commodities: Sharp fall in metal commodities

Markets

140

60

20

Metal Commodities

UsSDh

2010 2011 2012 2013 2014 2015 2016 2017

Source: Bloomberg and Turim MFO

Economist Metals Index . —Iron Ore

2018 2019
— Copper

2020 2021

Metal commodities, especially iron ore,
have experienced a steep drop over the
last two months, following a period of

sharp rises.

This movement was related to a series of
events in China, such as the lagged effect
on activity of the credit tightening, a new
wave of Covid-19 and regulatory
interventions that had an effect on

investors’ mood in the country.



Interest rates: Fiscal uncertainties put pressure on long—term interest rates
Markets

NTN-B: Rates The return of fiscal and political
disruptions against a backdrop of a
monetary tightening by the Central Bank,
has meant that real interest rates in Brazil
have been undergoing a big adjustment in
recent weeks. The pricing embedded in
the yield curve, shown in the
accompanying graph, points to a real rate

returning to 5.0% in the short term.
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Stock Markets

Markets
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Indexes

% August Value on 31/08/2021 % 2021 % 12 months
COMMODITIES
OIL WTI -7.4% 68..0 41.5% 60.8%
GOLD 0.0% 1,813.62 -4.3% -7.8%
CURRENCIES (IN RELATION TO THE US$)
EURO -0.5% 118 -4.0% 11%
GBP 11% 1.38 1.0% 2.9%
YEN -0.3% 110.02 -6.2% -3.7%
REAL 11% 5.5 0.8% 6.6%
INDEXES
S&P500 2.9% 4,522.68 20.4% 29.2%
FTSE100 1.2% 7,119.70 10.2% 19.4%
CAC 1.0% 6,680.18 20.3% 35.0%
DAX 1.9% 15,835.09 15.4% 22.3%
NIKKEI 3.0% 28,089.54 2.4% 21.4%
SHANGHAI COMP 4.3% 3,543.94 2.0% 4.4%
BOVESPA -2.5% 118,781.00 -0.2% 19.5%
MSCI ACWI 2.4% 741.27 14.7% 26.7%

*Amounts and Results in local currencies
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Our opinions are often based on a number of sources as we extract our TURIM
MFO
global analysis views from various banks, managers, brokers, and

independent advisors .

All the opinions contained in this report represent our judgment to date and
may change without notice at any time. This material is for informative

purposes only and should not be considered as an offer to sell our services.

Disclaimer
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